Economic Behavioral Model Of Mixed Entrepreneurism

Dr. Huff presents a model and new concept referred to as Mixed Entrepreneurism. 

This new concept defines effective enterprising decisions as characterized by a new form of rationale firm maximizing or minimizing behavior This new behavioral model is relevant to and characteristic of the New Age Economy (NEA). And the NEA represents an economic environment exhibiting, “… a fast track information processing and acquired knowledge using entrepreneurial culture…”

Mixed Entrepreneurism simply states that the profit maximizing behavior of the firm and entrepreneur includes in the evaluation of the basic equation of Total Revenue minus Total Cost, a community effect component. This inclusion of the community effect component is not treated as an externality but as an important consideration in the decision making processes with respect to enterprising behavior. 

Mixed Entrepreneurism assumes that explicit attempts by the rationale, optimizing enterprising person/entity includes pursuing the objective of maximizing value to the greater community in the process of how the firm uses its (private sector based) resources. In this way, the “community effect” becomes an important component emanating from the firm’s value creation decisions and activities.
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